INTRODUCTION
Basically, banking sector is the internal part of financial system. In Indonesia, financial system is still focusing on banking sector which has a crucial role in the financing activity of the real sector. Banking industry is one of the most important components of the country's economy. Generally, the stability of banking system is reflected by banking's health condition and the proceeding of banking intermediation function in mobilizing society' saving to distribute in the form of credit or another form of financing for the business world (Warjiyo, 2006; Khaldun & Muda, 2014) . The stability of a country's financial system must be maintained in order to avoid an economic crisis that affects the stability of the country as a whole, as well as its security and welfare. The economic crisis that once hit Indonesia in 1997-1998 became an example of seeing how the devastating are effects of financial system instability. Similar to family finances, the stability of the country's financial system is influenced by many factors, including internal factors such as the performance of the banking sector with liquidity risk, credit risk and market risk, non-bank financial institutions, financial markets and financial infrastructure, and influenced by external factors that are world economic factors. In addition to economic factors, the stability of the financial system is strongly influenced by non-economic factors, namely the political situation and security of the country. Therefore, in order to maintain the financial system stability, state security, a conducive climate should be kept so investors feel safe to keep investing and can invite new investors to invest in Indonesia.
The liquidity difficulties of a bank can be systemic, meaning it can correlate with other banking/ financial institutions or economic system in whole, which can result in mistrust of the banking community and will disrupt the financial system stability. The causes of the bank's general liquidity difficulties are the bank's failure to manage and supervise credit, failure to manage administration and operational costs, decreasing public interest in saving or investing in the bank as a result of the declining public trust with the bank's performance in managing the trust (Rini & Absah, 2017) . In this research, the stability of bank is proxied by Z-score as the measurement of bank stability. Some previous researches tried to determine the factors that affect bank's stability. The amount of bank's market power will impact the increase in bank stability. A bank with more efficient market power, sufficient resources, sufficient scale and economic scope can do low cost activities and enjoy high profit margin (Nurzaimah et al., 2016). Besides market power, income diversification can also affect bank's stability. Income diversification is one of the banking's efforts to increase bank's profitability (Mahdaleta et . Sianipar (2015) found that income diversification is capable of lowering non-systematic risks and total bank risks. Non-interest income sources able to lower risk is income fee. Diversification can reduce non-systematic risk, improve profitability and decrease cost inefficiency, but not significantly increase the market value of banks. In the world of banking, income diversification is considered to develop rapidly, because the technology advances ease the customers to do transaction . Besides, the technology advances can decrease the cost of financial transaction process and facilitate getting the information. The technology advances cause the increasing of non-interest income from bank's service. Based on the background, researches are interested in studying the effect of market power and income diversification on the commercial bank listed on the Indonesia Stock Exchange.
LITERATURE REVIEW

Banking
According to Act of Indonesia No. 10, 1998, banking is anything related to a bank, comprising instituions, business activities, and procedures as well as processes in such business activities conducting. Meanwhile, bank is a corporate entity that mobilizes funds from the public in the form of deposits and channels them to the public in the form of credit and/or other forms in order to improve the living standards of the society.
Banking stability
According to Crockett (1997) , financial stability is related to two elements: monetary stability and financial stability. Monetary stability is price stabilility which refers to currency stability, whereas financial stability is a stability which refers to the financial institution stability. The stability between these two sectors must be controlled because both of them affect each other. If there is a disturbance between these two sectors, it will give negative effect on the economic growth (Tarmizi et al., 2016 (Tarmizi et al., , 2017 . For example, high inflation can cause the increase in interest rate and will lead to the increase in non-performing loans. The worse case is that it will spark the fall of banking and other financial institutions. Otherwise, if there is a disturbance in the banking stability, it will affect monetary system and disturb price stability. The indicator to measure banking stability is Z-score.
Income diversification
Bank's income diversification is bank's activities to gain income which are not only from the interest income but also non-interest income which comes from financial services served by bank to its customers such as credits, e-banking, trans-fer cost, trading, commission, and other services. Income diversification in banking sector can be seen as the increase in share of fee, net trading profit, and other non-interest income (Mahdaleta et al., 2016 ).
Market power
Market power is a company's capacity to sell its products at the price higher than its marginal cost (Kachtouli & Hamza, 2014; Sirojuzilam et al., 2016) . It can be concluded that the higher the market share is, the higher the market power will be. The ownership structure can affect bank performance because different types of ownership will give managers different incentives to efficiently allocate resources . In other words, the ownership structure can affect the technical efficiency of banking. Banking market share as measured by asset ownership is expected to have a positive effect on bank efficiency, because banks with larger market share tend to be more efficient than other banks. The greater asset owned by a bank is expected to further improve the efficiency of the bank, because banks with greater asset value tend to be able to pay lower input costs than their competitors and can increase the return to scale through fixed cost allocation. With the result that it can establish low interest rate for deposits and high interest rate for credit, and it will lead to higher profit. Market power is measured by Lerner index.
1.5. Conceptual framework
Research hypothesis
Based on the conceptual framework, the hypothes in this research is market power and income diversification affect the general bank's stability which is listed on the Indonesia Stock Exchange. This research aims to analyze the effect of market power and income diversification on the general bank's stability which is listed the Indonesia Stock Exchange.
RESEARCH METHODS
Research design
The research was undertaken using a quantitative explanatory approach with a causal ex post facto method, i.e. to determine the causal relationship between the research variables or survey explanatory which is a study decribing the relationship between several variables and other variables (Muda & 
Data analysis technique
To process and analyze data, researchers use statistic program, SPSS for windows. The data analysis method in this research are descriptive statistic and multiple linear regression.
RESULTS AND DISCUSSIONS
Descriptive analysis
Descriptive statistic is statistic science which learns about the way to gather, to organize, and to serve a research data. The purpose is to ease people to read and to understand the data. This is the output of SPSS, which is the whole data used in this research. then H 0 will be accepted and H 1 will be rejected.
Data analysis
The result of F-test can be seen in Table 3 Table 4 .
Tabel 4. T-statistics test
Source: results of the researcher's processed data (2016).
Model
Sum of squares df Mean square F Sig. 
DISCUSSION
The research result concluded that market power measured by Lerner Index has a significant and positive effect on the bank stability measured by Zscore and founded too in the previous research by Ariss (2010), Amidu (2013), Amidu and Wolfe (2013) . The amount of bank's market power will be affected to the bank stability. Bank with big market power has high growth level along with high capital ratio. This result shows that bank with more efficient market power has sufficient resources, sufficient scale and economic scope so that it can do low cost production activity along with enjoying high profit margin (Amidu, 2013) . This research's result indicates that income diversification has an unsignifficant and positive effect on the bank stability. This result is inconsistent with other research by Lepetit et al. (2008) stated that non-interest income tends to have higher risk comparing to bank traditional income, so that it will decrease the bank stability. The same result is also stated by Sufian and Habibullah (2010) . In Indonesia, income diversification and capitalization can increase bank profit. The implementation plan of the ASEAN Economic Community (MEA) and ASEAN banking integration (ABIF) may cause competition in the banking sector in Indonesia is getting tougher (Muljawan et al., 2014) . Therefore, Indonesian banks should always improve efficiency to maintain business continuity and product order and services marketed to compete. The main thing one should pay attention is the activity of credit due to lending of rate Indonesian banks is relatively higher than other countries in ASEAN. Based on SWOT analysis and comparison of several indicators with other countries in ASEAN, post-implementation of ABIF banking Indonesia is expected to compete in the Indonesian market with Indonesian banking prerequisites and should always improve capacity and performance, including efficiency aspects.
CONCLUSION AND SUGGESTION
Conclusion
Based on the research result and discussion, it can be conculed:
1. Simultaneously, market power and income diversification have a significant effect on the stability of the general bank listed on the Indonesia Stock Exchange.
